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(2) All MFH loan recipients con-
verting from the Daily Interest Ac-
crual System (DIAS) to PASS accord-
ing to § 1951.517 of this subpart, except: 

(i) Seasonal LH and LH loans to indi-
vidual farmers may be closed on 
monthly or annual payment schedules 
and also may be closed on Daily Inter-
est Accrual under subpart A of part 
1951 of this chapter. Instructions for 
scheduling payments are according to 
the Forms Manual Insert (FMI) for 
Form FmHA or its successor agency 
under Public Law 103–354 1944–52, 
‘‘Multiple Family Housing Promissory 
Note.’’ 

(ii) Rural Housing Site (RHS) loans 
and Site Option (SO) loans will be 
closed and serviced on Daily Interest 
Accrual under subpart A of part 1951 of 
this chapter. Payment billings are sub-
ject to § 1951.506 of this subpart. 

(b) All MFH loan recipients not de-
scribed in paragraph (a) of this section 
will continue to be subject to the serv-
icing and collection requirements of 
subpart A of part 1951 of this chapter. 
For the purposes of this subpart, all 
references to ‘‘County Supervisor’’ in 
subpart A of part 1951 shall be con-
strued to mean ‘‘District Director.’’ 

(c) All FmHA or its successor agency 
under Public Law 103–354 MFH loans 
(RRH, RCH, LH, RHS, and SO) whether 
DIAS or PASS, are subject to the defi-
nitions contained in § 1951.504 of this 
subpart, and payment application as 
outlined in § 1951.510 of this subpart. 

(d) All MFH loan payments will be 
processed using Exhibit A of this sub-
part (available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office). 

[50 FR 8597, Mar. 4, 1985, as amended at 53 FR 
16244, May 6, 1988; 56 FR 28038, June 19, 1991] 

§ 1951.502 [Reserved] 

§ 1951.503 Authorities and responsibil-
ities. 

District Directors are responsible for 
administering this subpart under the 
general guidance and supervision of the 
State Director. The District Office 
Management System will be fully used 
to accomplish this responsibility. 

§ 1951.504 Definitions and statements 
of policy. 

Advance regular payment. Regular 
payments made at election of the bor-
rower to pay the account ahead of 
schedule. These payments may be ei-
ther full or partial payments and will 
be applied to the amortized payment 
schedule by the Finance Office. 

Amortization schedule. An amortiza-
tion schedule is the projected applica-
tion of periodic payments to principal 
and interest at the promissory note 
rate so the debt will be paid in full over 
the number of periods specified in the 
promissory note, assumption agree-
ment (new terms), or reamortization 
agreement. Computation is based on a 
30-day month and a 360-day year. 

Amortized recoverable costs. Recover-
able cost items may be amortized over 
a period up to 5 years. This function 
will allow the servicing official to 
voucher recoverable cost items such as 
taxes. 

(1) Payment of real estate taxes. When 
a borrower’s taxes are paid by voucher, 
the amortization period of the tax ad-
vance will be the number of months for 
which the taxes are being vouchered 
with a maximum of 5 years. 

(2) Costs other than real estate taxes. 
Advances for costs other than real es-
tate taxes will be amortized for 12 
months unless, based on the borrower’s 
repayment ability, a longer period is 
needed. An amortization period of more 
than 12 months will be used only when 
the cost is of a nonrecurring type. In 
no case, however, will the repayment 
period exceed 5 years. 

(3) Retroactive amortization of recover-
able costs. Recoverable costs which 
have been vouchered since May 1, 1985, 
may, with National Office approval, be 
retroactively amortized for applicable 
time periods as shown in paragraphs 
(c)(1) and (c)(2) of this section, if pay-
ments made since the costs were 
vouchered are sufficient to bring both 
the loan and cost accounts current. 
The following information should be 
forwarded to the National Office for ap-
proval of the reclassification to amor-
tized status, and forwarded to the Fi-
nance Office for processing: An audit 
showing all costs vouchered along with 
payments made since the date of the 
cost item and to be made prior to the 
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